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OATH OR AFFIRMATION

Michael Hall swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

National Pension Group Consultants Inc as

of March 26 20_09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of a-customer except as follows

Commissioned for Jackson County
My Commission Expires March 15 2013

Comrnissjo Number 09549105

Notary Public
_t

Ffiis report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Signature

Vice President

Title

For conditions of confidential treatment of certain portions ofthisfihing see section 240 17a-5e3
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

The Partners

NPGC Fund LP

We have audited the accompanying statement of assets liabilities and partners equity including the schedule of

investments of NPGC Fund L.P the Partnership as of December 31 2008 and the related statements of

operations and changes in partners equity for the
year

then ended These financial statements are the responsibility

of the Partnerships general partner Our responsibility is to express an opinion on these financial statements based

on our audit The financial statements of NPGC Fund L.P for the year ended December 31 2007 were audited by

other auditors whose report thereon dated March 28 2008 expressed an unqualified opinion on those statements

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements and schedule are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position

of NPGC Fund L.P as of December 31 2008 and the results of its operations and changes in its partners equity for

the year then ended in conformity with accounting principles generally accepted in the United States of America

cIi7
Omaha Nebraska

March 26 2009

McGladrey Pullen LIP serves clients global business needs through its membership in

RSM International an affiliation of separate
and independent legal entities



NPGC Fund L.P

Limited Partnership

Statements of Assets Liabilities and Partners Equity

December 31 2008 and 2007

Assets

Current Assets

Cash and cash equivalents

United States Treasury bills at fair value

Equity in Commodity Trading Accounts

Margin and other deposits at broker cash

Open trade equity on daily cash settled contracts

Net equity in commodity trading accounts

Investment in Limited Partnership

Accrued interest receivable

Total assets

Liabilities and Partners Equity

Liabilities

Accrued commissions and fees

Total liabilities

Partners Equity

Limited partners 2295.3 and 2329.5 units outstanding at

December 31 2008 and 2007 respectively

General partner 42.2 units outstanding at December 31 2008 and 2007

Total partners equity

Total liabilities and partners equity

Net asset value per outstanding unit of partnership interest at end of
year

833338

3394175

4227.513

2008 2007

4512455

4512.455

2720891 2112676

164569 219429

2885460 2332105

2334038 2078980

1302 5328

9733255 8643926

194602 26695

194602 26695

9366370 8464017

172283 153214

9538653 8617231

9733255 8643926

See Notes to Financial Statements

4081 3633



NPGC Fund L.P

Limited Partnership

Statements of Operations

Years Ended December 31 2008 and 2007

Investment income

Interest income __________________________________

Operating expenses

Incentive fees

Commissions

Management fees

Exchange fees

Other ____________________________________

Net realized trading gain on closed contracts from investment

including foreign currency translation

Net unrealized appreciation depreciation on open contracts from investment

including foreign currency translation

Equity in earnings of Limited Partnership

Net realized and unrealized gain from investment

and foreign currency translation _________________________________

Income per
unit of partnership interest based on units outstanding

at end of year

General partner

Limited partners

Net income based on units outstanding at end of year allocated to

General partner
19072 17457

Limited partners
1037350 946238

See Notes to Financial Statements

2008 2007

Total expenses

Net investment loss

85781 217069

479679 111527

137026 156352

183987 175816

11001 1706

36664 20200

848357 465601

762576 248532

1618799 481729

54859 206011

255058 524487

1818998 1212227

1056422 963695Net income

452 406

452 406
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NPGC Fund L.P

Limited Partnership

Schedule of Investments

December 31 2008 and 2007

Cash And Cash Equivalents 47.3% Cost $4512455

U.S Treasury bills at fair value

Open trade equity comprised of no individual futures contract position

constituted greater than one percent of net asset value Accordingly

the number of contracts and expiration dates are not presented

Interest rate futures denominated in

U.S Dollar

Australia

British pound

Canadian dollar

European economic unit

Japanese Yen

Other futures denominated in U.S dollars

Grain and oilseecl

Bonds

Currencies

Stock Indices

Food and fiber

Metal and energy

Total open trade equity 1.7%

Investment in Limited Partnership 24.5%

Total 73.5%

Note Percentages in parenthesis represent each investments percentage of partners equity net assets

See Notes to Financial Statements

2008

4512455

67075

6519

4925

2876

17950

15175

36140

14938

13577

8460

7284

2007

833338

3394175

56734

22310

12095

109

5484

126916

53

164569 219429

2334038 2078980

7011062 6525922



NPGC Fund L.P

Limited Partnership

Notes to Financial Statements

Note Nature of the Organization

NPGC Fund L.P the Partnership is Missouri limited partnership organized to engage in the speculative trading of

commodity futures option contracts and other commodity interests including forward contracts in foreign

currencies The Partnership is registered commodity pool which was organized in August 1987 and commenced

trading in December 1987 The Partnership is administered by its general partner National Pension Group

Consultants Inc which is registered commodity pool operator Trading decisions for the Partnership are made by

independent commodity trading advisors the Advisors

The general partner is required to purchase and maintain units of general partnership interest for its account in an

amount sufficient to satisfy any minimum capital contribution provisions of the partnership classification rules if any

of the Internal Revenue Code of 1986 as amended from time to time and the treasury regulations thereunder The

units of general partnership interest representing the minimum capital contribution of the general partner may not be

transferred or redeemed so long as it acts as general partner

Unless earlier dissolved the Partnership will cease doing business on December 31 2012 and will thereupon be

dissolved The Partnership also will cease doing business and will be dissolved if required by law or upon the

occurrence of certain events as defined in the limited partnership agreement including significant decrease in the

net asset value bankruptcy withdrawal of the general partner or the Partnership itself or the vote of the holders of

majority of the outstanding units Upon dissolution of the Partnership the remaining net assets will be distributed pro

rata to the unit holders

Note Summary of Significant Accounting Policies

Use of estimates The preparation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ from those estimates

Income taxes No provision for income taxes has been made in the accompanying financial statements as each

partner is individually responsible for reporting income loss based on their prorated share of the Partnerships

profits losses as reported for income tax purposes The Partnership prepares calendar-year U.S and state

information tax returns and reports to the partners its allocable shares of the Partnerships income expenses and

trading gains losses

Investments Investments in U.S Treasury bills are stated at fair value based on quoted market prices The specific

identification method is used to determine realized gain loss on disposal Interest income is accrued daily

Open trade equity on daily cash-settled contracts represents the net unrealized gain on contracts that are settled in

cash the following business day

Deposits with brokers in foreign currency are valued daily based on the current exchange rate as of the end of the

day



NPGC Fund L.P

Limited Partnership

Notes to Financial Statements

Note Summary of Significant Accounting Policies Continued

The Partnership values its investment is Limited Partnership at fair value which is an amount equal to the capital

account of the partnership determined from financial data supplied by the investee partnership and audited financial

statements prepared in accordance with accounting principles generally accepted in the United States of America

Margin and other deposits at brokers The Partnership deposits cash and U.S government securities with brokers

subject to Commodity Futures Trading Commission CFTC regulations and various exchange and broker

requirements Margin requirements are satisfied by the deposit of cash and securities with such brokers The

Partnership earns interest income on its cash deposited with the brokers

Allocation of earnings All partners are allocated earnings losses of the Partnership based upon their pro rata share

of total units outstanding The value at the time of distribution is based on the then current unit value

Cash and cash equivalents Cash and cash equivalents includes cash held in money market accounts and at

brokers and highly liquid debt instruments with an original maturity of three months or less when purchased

Investments in money market and trading accounts are stated at fair value with unrealized gains losses recognized

currently in earnings Open trade equity on daily cash-settled contracts represents the net unrealized gain on

contracts that are settled in cash the following business day

Revenue recognition Commodity futures options and forward contracts as well as securities transactions are

recorded on the trade date and open contracts are reflected in the financial statements at the fair value on the last

business day of the reporting period The difference between the original contract amount and market value is

reflected in income as an unrealized gain loss Fair value is based on quoted market prices All commodity futures

options and forward contracts are reflected at fair value in the financial statements

Foreign currency transactions The Partnerships functional currency is the U.S dollar however it transacts

business in currencies other than the U.S dollar Assets and liabilities denominated in currencies other than the U.S

dollar are translated into U.S dollars at the rates in effect at the date of statement of assets and liabilities Income

and expense items denominated in currencies other than U.S dollars are translated into U.S dollars at the rates in

effect during the period Gains losses resulting from the translation to U.S dollars are reported in income currently

Advisory fees The Partnerships Advisors are paid monthly management fee ranging from nil to 1/12 of 2% of

allocated net assets and an incentive fee ranging from 20% to 24% of net trading profits if any

Cash flows The Partnership has elected not to provide statement of cash flows as permitted by Statement of

Financial Accounting Standards No 102 Statement of Cash Flows Exemption of Certain Enterprises and

Classification of Cash Flows from Certain Securities Acquired for Resale

Reclassifications Certain reclassificafions have been made to the 2007 financial statements to conform to the 2008

presentation



NPGC Fund L.P

Limited Partnership

Notes to Financial Statements

Note Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk

The Partnership is party to financial instruments with off-balance-sheet risk in the normal course of business to

meet its investment objectives These instruments involve to varying degrees elements of credit interest rate

foreign currency or liquidity risks in excess of the amounts recognized in the statements of assets and liabilities

Market risk Derivative financial instruments involve varying degrees of off-balance-sheet market risk whereby

changes in the level or volatility of interest rates foreign currency exchange rates or market values of the underlying

financial instruments or commodities may result in cash settlements that differ from the amounts recognized in the

statements of assets and liabilities The Partnerships exposure to market risk is directly influenced by number of

factors including the volatility of the markets in which the financial instruments are traded and the liquidity of those

markets

The general partner has procedures in place to control market risk There can be no assurance that they in fact will

succeed in doing so The procedures focus primarily on monitoring the trading activity of the Advisors from time to

time by the Partnership daily review of the outstanding positions to consider possible over-concentration on an

individual advisor and overall Partnership basis and calculating the Partnerships net asset value daily While the

general partner itself will not intervene in the markets to hedge or diversify the Partnerships market exposure the

general partner may urge the Advisors to reallocate positions or itself reallocate Partnership assets among Advisors

However such interventions are unusual and the general partners basic control procedures consist of the ongoing

process
of Advisors selection and monitoring

Fair value The derivative financial instruments used in the Partnerships trading activities are marked to market daily

in the statement of assets liabilities and partners equity with the resulting unrealized gains losses recorded in the

statement of operations

At December 31 2008 the Company held open future and forward foreign exchange contracts as follows

Long Number of Unrealized

Short Contracts Gain Loss

Grain and oilseed 16675

Grain and oilseed 1500

Bonds 102 36140

Currencies 5150

Currencies 9788

Stock Indices 277 30832

Stock Indices 39 17255

Food and fiber 8460

Metal and energy 27400

Metal and energy 20116

Interest futures 99345

Eckhardt future 834038



NPGC Fund L.P

Limited Partnership

Notes to Financial Statements

Note Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk Continued

For the
years

ended December 31 2008 and 2007 the average fair values of the Partnerships open futures

contracts based on month-end amounts were approximately $111200 and $38000 respectively

Credit risk Contract or notional amounts represent the extent of the Partnerships involvement in particular class of

financial instrument however they are not indicative of potential loss Futures options on futures and forward

contracts are typically closed out by entering into offsetting contracts For these contracts the net unrealized gains

losses rather than contract or notional amounts represent the approximate future cash requirements

The purchase and sale of futures and options on futures contracts requires margin deposits with futures

commission merchant FCM Additional deposits may be necessary for any loss on contract value The Commodity

Exchange Act CEAct requires an FCM to segregate all customer transactions and assets from the FCMs

proprietary activities customers cash and other property for example U.S Treasury bills deposited with an FCM

are considered commingled with all other customer funds subject to the FCMs segregation requirements In the

event of an FCMs insolvency recovery may be limited to pro rata share of segregated funds available It is

possible that the recovered amount could be less than the total of cash and other property deposited In addition

recovery
of the assets on deposit may be limited to account insurance or other protection carried by the FCM

The Partnership is exposed to credit risk in the event of nonperformance by counterparties to financial instruments

The credit risk from counterparty nonperformance associated with these instruments is the net unrealized gains if

any included on the statements of assets and liabilities The Partnership also has credit risk because the sole

counterparty with respect to certain of the Partnerships assets is ED Man International the Partnerships

commodity broker and primary FCM Approximately 44.3% and 41.9% respectively of the Partnerships total assets

as of December 31 2008 and 2007 are deposits with or open trade equity due from to the commodity broker The

Partnerships commodity broker is subject to the segregation requirements of the CFTC pursuant to the CEAct The

Partnership monitors the creditworthiness of its counterparties and if necessary reduces its exposure to them

For exchange-traded contracts the exchange or its clearinghouse acts as the counterparty of specific transactions

and therefore bears the risk of delivery to and from counterparties to specific positions The risks associated with

exchange-traded contracts are typically perceived to be less than those associated with over-the-counter

transactions because exchanges typically but not universally provide clearinghouse arrangements in which the

collective credit in some cases limited in amount of the members of the exchange is pledged to support the

financial integrity of the exchange whereas in over-the-counter transactions traders must rely solely on the credit of

their respective individual counterparties Margins which may be subject to loss in the event of default are

generally required in exchange trading and counterparties may require margin in the over-the-counter markets All

of the Partnerships contracts were traded on an exchange as of December 31 2008 and 2007



NPGC Fund L.P

Limited Partnership

Per unit operating performance

Net asset value beginning of period

Income from investment operations

Net investment loss

Net realized and unrealized gains

Net asset value end of period _______________________________

Total return

Net investment loss as percentage of average net assets

Expense ratios

Expenses not including incentive fees

Total incentive fee expense

Expenses as percentage of average net assets
_______________________________

The investment income ratio expense ratio and total income loss ratio as presented in the above table represents

the item as compared to the average net asset values during 2008 and 2007 Per unit performance is based on

average unit value outstanding throughout the year

Note Related-Party Transactions

The general partner is paid monthly management fee for the administration of the Partnership equal to 1/12 of 1.5%

of the month-end net asset value Further the general partner is paid quarterly incentive fee of 5% of the net new

trading profits as defined in the agreement If the Partnerships net asset value is $15000000 or more at the end

of each month in calendar quarter the general partner receives monthly management fee equal to 1112 of 1% of

the month-end net asset value in such calendar quarter and an incentive fee equal to 7.5% of net new trading profits

for such quarter

During the years ended December 31 2008 and 2007 the general partner earned management fees of $138267

and $121157 respectively of which $12046 and $10987 were unpaid at December 31 2008 and 2007

respectively

Note Partnership Units

Since the end of 1995 the Partnership has been closed to new investors The Partnership may reopen the

Partnership to offer additional units for sale however at the present time there are no plans to do so in the near

future

Notes to Financial Statements

Note Financial Highlights

2008 2007

3633 3227

328 105
776 511

4081 3633

12.33% 12.58%

8.50 3.06

4.01 4.34

5.22 1.37

9.23% 5.71%

10



NPGC Fund LP
Limited Partnership

Notes to Financial Statements

Note Partnership Units Continued

No limited partner may redeem any portion the partners units during the six months following the date of purchase

Thereafter redemptions are permitted at the net asset value per unit as of the end of any month upon at least 10

days written notice to the general partner

In 2008 one partner redeemed 34.2 partnership units for $135000 No partnership units were redeemed during

2007

Note Fair Value

The Partnership adopted Statement No 157 at the beginning of our 2008 fiscal year
and there was no impact to our

financial statements for the year ended December 31 2008 Statement No 157 applies to all assets and liabilities

that are being measured and reported on fair value basis Statement No 157 requires new disclosure that

establishes framework for measuring fair value in GAAP and expands disclosure about fair value measurements

This statement enables the reader of the financial statements to assess the inputs used to develop those

measurements by establishing hierarchy for ranking the quality and reliability of the information used to determine

fair values The statement requires that assets and liabilities carried at fair value will be classified and disclosed in

one of the following three categories

Level Quoted market prices in active markets for identical assets or liabilities

Level Observable market based inputs or unobservable inputs that are corroborated by market data

Level Unobservable inputs that are not corroborated by market data

In determining the appropriate levels the Partnership performs detailed analysis of the assets and liabilities that are

subject to Statement No 157 At each reporting period all assets and liabilities for which the fair value measurement

is based on significant unobservable inputs are classified as Level

description of the valuation methodologies used for assets and liabilities measured at fair value as well as the

general classification of such instruments pursuant to the valuation hierarchy is set forth below

Cash equivalents The fair value of cash equivalents which is comprised of money markets is determined based off

unadjusted quoted market prices in active markets for identical assets and are classified as Level assets per the

fair value hierarchy

Open trade equity The fair value of open trade equity which is comprised of open positions in futures is determined

based off unadjusted quoted market prices in active markets for identical assets and as such are classified as Level

assets per the fair value hierarchy

Investment in Limited Partnership The fair value of the limited partnership is determined based off of the

Partnerships share of the audited equity of the limited partnership It has been classified as Level asset per
the

fair value hierarchy by the Partnership

11



NPGC Fund L.P

Limited Partnership

Notes to Financial Statements

Note Fair Value Continued

The table below presents the balances of assets measured at fair value on recurring basis by level within the

hierarchy

Total Level Level Level

Cash equivalents

Open trade equity

Investment in Limited Partnership

Total assets

4512455

164569

2334038

7.011.062

The following table presents additional information about assets and liabilities measured at fair value on recurring

basis for which the Partnership has utilized Level inputs to determine fair value

Beginning balance December 31 2007

Total gains or losses realized/unrealized included in earnings

Purchases sales issuances and settlements net

Transfers in and/or out of Level

Ending balance December 31 2008

Investment in

Limited Partnership

2078980

255058

2334038

December 31 2008

4512455

164569

2334038

4677024 2334038
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NPGC Fund L.P

Limited Partnership

Affirmation of the General Partner

To the best of my knowledge and belief of the undersigned the information contained in the financial statements for

the
year

ended December31 2008 is accurate and complete

Michael Hall Vice President

National Pension and Group Consultants Inc

General Partner
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